HO HUP CONSTRUCTION COMPANY BERHAD (14034-W)

QUARTERLY REPORT

30 SEPTEMBER 2001 

NOTES

1.
Accounting Policies

The quarterly financial statements of the Group are prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the most recent annual audited financial statements.

2.
Exceptional Item


Current Quarter
Cumulative 

Quarter






RM’000
RM’000





Provision for foreseeable loss arising from the development of 1098 units of Low Cost Apartment.
-
10,200





3.
Extraordinary Item

There was no extraordinary item for the current quarter and financial year-to-date.

4.
Taxation

The taxation charge comprises of:


Current Quarter
Cumulative 

Quarter






RM’000
RM’000





Current taxation
-
-

Deferred taxation
-
-

(Over)/under provision in prior year
271
543




271
543
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5.
Profits/(Losses) on Sale of Unquoted Investment and/or Properties

There were no profits or losses on sale of unquoted investments and/or properties outside the ordinary course of the Group’s business for the current quarter and financial year-to-date.

6.
Quoted Securities

There was no purchase or disposal of quoted securities for the current quarter and financial year-to-date.
7.
Changes in the Composition of the Group

There were no changes in the composition of the Group for the current quarter and financial year-to-date.
8.
Status of Corporate Proposals

There were no corporate proposals announced but not completed as at 21 November 2001, being the latest practicable date from the date of the issue of this quarterly report.

9.
Corporate Developments

There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year-to-date.

10.
Group Borrowings and Debt Securities

The Group borrowings as at 30 September 2001 are analysed as follows:

Short Term Borrowings :




RM’000



Secured


89,778

Unsecured


12,883

Sub-total




102,661

Long Term Borrowings :






Secured


53,055






Total Borrowings


155,716

All borrowings are denominated in Ringgit Malaysia.

HO HUP CONSTRUCTION COMPANY BERHAD (14034-W)

NOTES (Cont’d)

QUARTERLY REPORT

11.
Contingent Liabilities

The changes in contingent liabilities (other than material litigation disclosed in Note 13 below) since the last annual balance sheet date made up to 21 November 2001, being the latest practicable date from the date of the issue of this quarterly report, are as follows:


RM’000




Guarantees given to financial institutions in connection with performance bonds, security and tender deposits issued by the financial institutions in favour of third parties for construction works
18,288



12.
Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk as at 21 November 2001, being the latest practicable date from the date of the issue of this quarterly report. 

13.
Pending Material Litigation
There was no pending material litigation since the last annual balance sheet date made up to 21 November 2001, being the latest practicable date from the date of the issue of this quarterly report. 

14.
Segmental Reporting for the current financial year-to-date.
By industry segment: 


Revenue

RM’000
Profit/(loss) before taxation

RM’000
Total assets employed

RM’000

Construction 
81,850
16
171,728

Property development
56,850
(18,446)
294,779

Ready mix concrete
16,848
(883)
28,106

Associated companies
-
499
8,696


155,548
(18,814)
503,309

By geographical location :









Malaysia
155,548
(19,313)
494,613

The People’s Republic of China
-
499
8,696


155,548
(18,814)
503,309
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15.
Explanatory Comments on Any Material Change in the Profit Before Taxation for the Quarter Reported on as Compared with the Immediate Preceding Quarter.
The Group recorded a turnover of RM54.59 million for the Current Quarter as compared to RM53.04 million registered in the immediate Preceding Quarter, a marginal increase of RM1.55 million or 2.9%. 

The Group’s pre-tax loss was reduced to RM2.30 million for the Current Quarter as compared to a pre-tax loss of RM13.26 million for the immediate Preceding Quarter. 

The significant loss recorded in the immediate Preceding Quarter was due to the one-off provision for foreseeable loss arising from the development of 1098 units of Low Cost Apartment by Panca Warni Sdn Bhd, a 70% owned subsidiary company. 

16.
Review of Performance of the Company and its Principal Subsidiaries for the Current Quarter and Financial Year-to-Date

The construction division achieved a turnover of RM19.13 million and a pre-tax loss of RM1.97 million for the Current Quarter. Financial year to-date turnover was at RM81.85 million with a pre-tax profit of RM16,000.  The loss recorded in the Current Quarter was due principally to the lower contract revenue earned for the period.

The Current Quarter saw the recognition of revenue from the development of Jalil Damai Apartment, a medium cost apartment project undertaken by a subsidiary company. With this new development, the property development division is expected to improve its performance for the remainder of the financial year. The property development division registered a turnover of RM29.62 million for the Current Quarter whilst the pre-tax loss has been reduced significantly from RM14 million recorded in the immediate Preceding Quarter to RM656,000 for the Current Quarter. The financial year to-date turnover and pre-tax loss are now at RM56.85 million and RM18.45 million, respectively,

The ready mix concrete division showed reasonable improvement by registering a pre-tax profit of RM39,000 for the Current Quarter as compared to a pre-tax loss of RM404,000 recorded in the immediate Preceding Quarter. The turnover improved to RM7.4 million for the Current Quarter from RM5.48 million recorded in the immediate Preceding Quarter. 

17.
Material Events Subsequent to the End of the Period Reported On.

In the opinion of the Directors, the financial statements for the current financial year-to-date have not been affected by any material event that has occurred between the end of the reporting period and 21 November 2001, being the latest practicable date from the date of the issue of this quarterly report.

HO HUP CONSTRUCTION COMPANY BERHAD (14034-W)

NOTES (Cont’d)

QUARTERLY REPORT

18.
Seasonal or Cyclical Factors

The Group’s business operation is not materially affected by any seasonal or cyclical factors save for weather inclement.

19.
Prospects for the Remaining Period to the End of the Financial Year

The Group continues to operate under competitive and challenging circumstances. 

Barring unforeseen circumstances, the Group is expected to reduce the loss incurred to date by the expected better performance in the last quarter of the year 2001.

20.
Variance of Actual Profit from Forecast Profit, and Shortfall in Profit Guarantee

Not applicable

21.
Proposed Dividend 

No interim dividend has been declared in respect of the current financial year-to-date.

By Order of the Board

TAN KIM CHIN

Company Secretary

Kuala Lumpur

28 November 2001
